

[image: ][image: ]
End inv June = beg inv July = 1,200 











	Ready - set - Go company 

	
	Perpetual 
	periodic 

	1.July.
	Dr inventory                            1,620
	Dr purchases                       1,620

	(2/10 . n/30)
	      Cr acc pay – trunk                            1,620
	    Cr acc pay – trunk                           1,620

	
	
	

	3.July  
	Dr acc rec - satchel                         2,200
	Dr acc rec - satchel                         2,200

	(1/10, n30)
	     Cr sales rev                                           2,200
	     Cr sales rev                                           2,200

	
	Dr COGS                                     1,400
	

	
	     Cr inventory                                         1,400
	

	
	
	

	9.july 
	Dr acc pay                             1,620 
	Dr acc pay                             1,620 

	
	       Cr inventory  (2%*1,620)                          32.4
	       Cr purchase discount  (2%*1,620)        32.4

	
	       Cr cash (1620-32.4)                              1,587.6
	       Cr cash (1620-32.4)                              1,587.6

	
	
	

	12.July. 
	Dr cash (2,200-22)                        2,178
	Dr cash (2,200-22)                        2,178

	
	Dr sales discount (1%*2,200)           22
	Dr sales discount (1%*2,200)           22

	
	     Cr acc rec                                                   2,200                                         
	     Cr acc rec                                                   2,200                                         

	
	
	

	17.Jul. 
	Dr acc rec – lady gogo         1,400 
	Dr acc rec – lady gogo         1,400 

	1/10 n/30
	     Cr sales rev                                            1,400
	     Cr sales rev                                            1,400

	
	Dr COGS                                  1,030
	

	
	    Cr inventory                                           1,030
	

	
	
	

	18.July 
	Dr inventory                         1,900
	Dr purchases                       1,900

	1/10 n/30
	    Cr acc pay – holiday                         1,900
	    Cr acc pay – holiday                         1,900

	
	Dr inventory                   125
	Dr fright in                  125

	
	     Cr cash                                       125
	     Cr cash                                       125

	
	
	

	20.July
	Dr acc pay – holiday             300
	Dr acc pay – holiday             300

	
	    Cr inventory                                    300
	    Cr purchase R & A                                 300

	
	
	

	21.July 
	Dr cash (1,400-14)                        1,386
	Dr cash (1,400-14)                        1,386

	
	Dr sales discount (1%*1,400)       14
	Dr sales discount (1%*1,400)       14

	
	        Cr acc rec                                            1,400 
	        Cr acc rec                                            1,400 

	
	
	

	22.july 
	Dr acc rec – vogebound             2,400
	Dr acc rec – vogebound             2,400

	(1/10, n/30)
	    Cr sales rev                                              2,400
	    Cr sales rev                                              2,400

	
	Dr COGS                                       1,350
	

	
	      Cr inventory                                                1,350
	

	
	
	

	30.July
	Dr acc pay – holiday               1,600
	Dr acc pay – holiday               1,600

	
	     Cr cash                                             1,600
	     Cr cash                                             1,600

	
	      
	

	31.July 
	Dr sales R & A          200
	Dr sales R & A          200

	
	    Cr acc rec - vagebound                              200
	    Cr acc rec- vagebound                              200

	
	Dr inventory          120
	

	
	      Cr COGS                       120
	



2. Calculate cost of goods sold for the month July  :
A. perpetual system 
	COGS

	Dr
	Cr

	3.jul                                                                       1,400
	31.jul                                                                        120

	17.jul                                                                    1,030
	

	22.jul                                                                     1,350
	

	
	

	Ending bal .                                                         3,660
	



B. periodic system ( ending inv in July = 852.6) 
COGS = Beg inv + COGP – end inv 
           = beg inv + (net purchases + fright in) – end inv 
           = beg inv + ( [purchase – purchase R & A – purchase D] + fright in) – end inv 
           = 1,200 + ( [ 3520 – 300-32.4]+ 125 ) – 852.6 
          =     3,660 
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P5.1(102,3) Ready-Set-Go distributes suitcases (o retail stores and extends credit terms of 1/10, /30
10 all of s customers. Al the end of June, Ready-Set-Go's inventory consised of suilcases cost
£1.200. During the month of July, the following merchandising transactions occured.
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Purchased suitcases on account for £1,620 from Trunk Manufacturers, FOB destination,
terms /10, w30. The appropriate party also made a cash payment of £100 for freight on
this date

Sold suitcases on accoun to Satchel World for £2.200. The costof suitcases sold was
£1.400.

Paid Trunk Manufacturcrs in ull

Reccived payment in ful from Satchel World

Sold suitcases on aceount o Lady GoGo for £1,400. The cost of the suitases sold was
£1.030.

Purchased suitcases on account for £1.900 from Holiduy Manufacturers, FOB shippin
point, terms 1/10, /30, The appropriate party also made  cash payment of £125 for freight
on this date.

Received £300 credit (including freight) for sutcases returned to Holiday
Manufcturers.

Received payment in fullfrom Lady GoGo.

Sold suitases on account to Vagahond for £2.400. The cost of suitcases sold was €
Paid Holiday Manufucturers in full.

Granted Vagabond £200 credit or suitcases returned costing £120.

y-Set-Go's chart of accounts includes the following: No. 101 Cash, No. 112 Accounts Receivable.

No. 120 Inventory. No. 201 Accounts Payable, No. 401 Sales Revenue, No. 412 Sales Returns and
Allowances, No. 414 Sales Discounts, and No. 505 Cost of Goods Sold.

Instructions

Journalize the transactions for the month of July for Ready-Set-Go using a perpetual inventory system.




